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Exploring the
Policy Landscape
of CDR
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The U.S. will likely require about
1 gigaton of removals in 2050
to reach net zero

ACTUAL

Residual Emissions

GOAL: O mt co,

CO, Emissions

Removal Need:
500 to 1500 MtCO.e

2005 — 2025 2030 + 2050
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Nemet Growth Curves
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Building a © Monitoring, Reporting, and Verification (MRV)
gigaton © Procurement
CDR sector O Level playing field on tax
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We’re just getting started...



Monitoring,
Reporting, &

Verification




Monitoring

Measuring carbon
removal activities and
effects over time to
confirm that the carbon
that was removed stays
safely and permanently
locked away.

Reporting

Collecting and sharing the
full picture of a carbon
removal project, including
tons removed, energy
consumed, public safety
metrics, and ecosystem
Impacts.

Verification

Using open-source,
peer-reviewed, third-party
protocols to reduce the risk of
fraud and make sure that
projects meet the principles of
quality carbon removal.

Carboni80



What is MRV?

TLDR: The process of
proving the climate benefit
of carbon removal work.



Carbon Market Faces Upheaval
as 32% of All Credits Fail Test

(Bloomberg) -- The market for carbon offsets faces renewed
upheaval after a major category of credits failed to win

] US approval from a key oversight bodly.

Bloomberg News

&
u ar l an Natasha White and Akshat Rathi

Revealed: more than 90% of rainforest

carbon offsets by biggest certifier are
worthless, analysis shows




Voluntary Carbon
Market (VCM)

Have | gotten what | paid
for?

Do my climate goals mean
anything?

Nationally
Determined
Contributions
(NDCs)

Are we/other international
players meeting their
climate goals?

Compliance
markets

Are businesses meeting
their obligations under the
law?

Monitoring, Reporting, & Verification




RECOMMENDATIONS ON MRV

Our Forthcoming
Recommendations

MRV needs a systemic overhaul. CRA’s
recommendations coming this October are in
5 key areas
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Standards

A set of requirements a protocol must meet to accurately
quantify removals for a given pathway

Protocols

industry-specific project design, operating requirements, and methods for
guantifying mitigation outcomes and reaching identified standard criteria

Data, Collection, Reporting, & Transparency

Aligning data reporting expectations can both streamline project delivery
and increase our trust and understanding of carbon removal projects.

Innovation

Federal investments in innovation on MRV can help reduce these costs while
improving accuracy and unlocking the full potential of the carbon removal market

Coordination & Oversight

Interagency government oversight structures balanced with
private sector self-regulation



Procurement




PROCUREMENT

The USG buys
carbon
removal!
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Energy & Water
Appropriations
© FY23 DOE Pilot

Purchase Prize -
$35 million

© FY24 - $20 million

© FY25 - $40 million
(Senate)

CDR Leadership Act
(S. 3615/HR 7054)
© Scales to 10 million tons

of CDR by 2035 and
beyond

© Cost controls

O Set asides for small
projects

CREST Act
(S.1576)

© R&D Programs

© b-year pilot
purchasing program

© Medium durability
and permanent(>
1000 years)
categories

© Up to $60 million
worth of CDR



Level the playing
field on tax




CDR AND TAX

45Q
Eligibility

45Q PTC for CDR at $180
per ton.

Only applies to DAC and is
insufficient to scale the
sector.
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Method Capture Carbon Category Readiness Mitigation Storage

process storage potential timescale
pool
. Biochar g VSS
@ Mineral products G BE
G M
B VssS
B GF
capture & storage B GF
Direct air carbon
capture & storage G GF
(’ % " %Oceanfertilisation B MS
" "7 Ocean alkalinity
02 enhancement G M
Q Biomass sinking B MS
{co:) Direct ocean carbon
* N capture & storage G GF
Legend:
B Biological VSS Vegetation, soils and sediments Conventional W High W Large W > Ten millennia
G Geochemical BE Built environment B Novel W Medium W Moderate M Centuries to millennia
GF  Geological formations B Low o Small B Decades to centuries
MS Marine sediments
M Minerals Image from State of CDR
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